
International:  EM’s Have An Increasing Share of Global GDP

EM share of global GDP expanded after China’s inclusion into the 

World Trade Organization.  

Source:  IMF, BofAML US Equity Research

Emerging Market Share of Global GDP



Economy: Emerging Markets Grow over Twice the Rate of 

Developed               

The IMF expects emerging market growth to exceed 6% compared to 

estimates for developed market growth of less than 3%.

Source:  IMF
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International:  Attractive Valuations

US and World-Ex US Price to Earnings Ratios
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• Valuations are cheap relative to history.

• International markets provide higher growth at comparable valuations.

Source:  BofAML Global Research



International:  China’s Large Footprint

• China is similar in size to the U.S., but has four times the population.

• China is in the midst of rebuilding cities to world class standards as they create a 

larger middle class.  That is a huge opportunity with 1.3 Billion citizens.

Source: ISI
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Mania Watch- We are not there yet for Emerging Markets 

and Commodities



• Buy Brazil Market

• Bovespa Index                                                 +10%

• Brazilian Real / $ exchange rate change        -15%

• U.S. investor total return                                   -5%

• Buy Brazil Market

• Bovespa Index                                                 +10%

• Brazilian Real / $ exchange rate change        +10% 

• U.S. investor total return                                  +20%

Strong $ / Weak R$

Weak $ / Strong R$


